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ACTION AGR-08 

INFO OCT-01 ARA-06 ISO-OO AID-05 CIAE-00 COME-OO EB-07 

FRB-03 INR-07 NSAE-00 TRSE-00 XMB-02 OPIC-03 SP-02 

CIEP-01 LAB-04 SIL-01 OMB-01 NSC-05 SS-15 STR-04 

CEA-01 USIE-00 INRE-00 SSO-OO /076 W 

029755 

O R 121205Z APR 76 
FM AMEMBASSY BRASILIA 
TO SECSTATE WASHDC IMMEDIATE 4991 
INFO AMCONSUL RIO DE JANEIRO 
AMCONSUL SAO PAULO 

CONFIDENTIAL BRASILIA 3106 

E.O. 11652: GDS 
TAGS: EAGR; ETRD; BR 

SUBJECT: SOYBEAN EXPORT TARGET PRICE SYSTEM 

1 . WASHINGTON AGENCIES MAY WISH TO TAKE ADVANTAGE OF 
FRANCISCO DORNELLES VISIT TO GET FROM HIM FULL BRIEFING 
ON WHERE HE BELIEVES EXECUTION OF SYSTEM STANDS, AND TO 
IMPRESS ON DORNELLES US REACTION AND CONCERN TO SPECIFIC 
ASPECTS OF THE SYSTEM. WE ALSO CONSIDER IT IMPORTANT 
THAT USG STRESS OUR CONTINUING CONCERN OVER EXISTING 
SUBSIDIES, INCLUDING IPI/ICM CREDITS. ON SOYBEAN OIL 
WHICH CONTINUE IN FORCE. FINALLY WE BELIEVE AGENCIES MAY 
WISH TO DISCUSS WITH DORNELLES ALSO LOANS AVAILABLE 

TO OIL AND MEAL EXPORTS AT CONCESSIONAL INTEREST RATES 
UNDER CENTRAL BANK RESOLUTIONS 71 AND 353. 

2. GOB NOW EXPECTS SHORTLY AFTER EASTER TO COME FORWARD 
WITH FULL DETAILS ON EXPORT TARGET PRICE SYSTEM. MEANWHILE, 
THERE ARE AN INCREASING NUMBER OF QUESTIONS BEING ASKED, 
BOTH WITHIN THE GOB AND IN PUBLIC. ABOUT THE EXACT 
MODALITIES OF ITS OPERATION, AND WHO WOULD BE ELIGIBLE 

FOR PARTICIPATION. EMBASSY WILL REPORT AS NEW DETAILS 
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